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l' MARKET OVERVIEW

~ Energy Tax Credits
Drive Remodeling

Stimulus bill provides incentive for homeowners/remadelers

he Ametican Recovery and
Reinvestment Act of 2009, the eco-
nomic stimulus bill for shorr, enacted

T

in February made significanr changes ro the
cnergy efficiency tax credits, providing an
itcentive for homeowners who want to save
cnergy and an additional sales opportunity for
remodeless.

Home energy audits ure an increasingly
popular way rhat some remodelers are using to
capitalize on the tax credits. They can demon-
strate energy and rax savings achieved by mea-
sure such as reducing air [eakage by installing
tnsulation, replacing inefficient windows and
cven upgrading HVAC systerns.

“In general, tax credics for energy-efficienr
home improvements such as windows, doots,
skylights, insulatien, roofing and HVAC have

been increased.

Highlights of the new rax credits, according

to the Energy Star Web site include:

* Tax credits that were previously effective
for 2009, have been extended 1o 2010,

= The rax credir has been raised from 10

percent to 30 percent.

* The tax credits that were for a specific
dollae amoutnt have been converied o 30 per-
ent of the cost,

* The maximum credit has been raised
from $500 ro $1,500 coral for all improvements
combined for the two-year period (2009-2010).
However, some improvements such as geother-
mal heat pumps, solar water heaters and solar
panels are nort subject to the $1,500 maximum.

* The $200 cap on windows has been
removed, but the requirements for windows
(after June 1, 2009) has been increased signifi-
cantly, Mot all Energy Star qualified windows
wilt qualify after June |, 2009

However, according to the Energy Star Web

site, all Energy Star qualified windows pur-

chased between January 1 and May 31, 2009
are eligible for the tax crediv of 30 percent of
the cost, up o $1,500.

The Internal Revenue Service (TR5) issued
a news release in April corroborating that
position, confirmed rhe previous tax credic
standards would apply until June 1 under 2
“Sate Harbor” provision. “Homcowners may

continue to rely on manufacturers’ certifica-

SUMMARY OF TAX CREDITS FOR SELECTED PRODUCTS

Product Tax Credit Specification Tax Cradit
Insulation Maats 2009 IECC & Amendmants 30% of cost
up to $1,500
Exterior Windows | Bafore June 1, 2009 must meet Energy Star criteria; atter Juna 1, | 30% of cost
and Skylights 2009: U factor <=0.30; SHGC «=0.30 I upto 31,500
Storm Windows Meats IECC in combination with the axterior window ovarwhich | 30% of cost
it is installed, for the applicable climate zona up to $1,500

Extarior Doors

Bafora Juna 1, 2009 must mast Enargy Star criterig; after June 1, | 30% of cost

2008; Y factor «=0.30; SHGC «=0.30 | uptu$1,500
Storm Doors In combination with a weod door assignad a default U-factar 30% of cost
by JECC and does not excesd the defavlt U-factor requirament up to $1,500

assigned to such combination by [ECC
Roofing All Enargy Star qualifind matal and reflactive a.sphalt shingles 30% of cost
up to §1,500

Source: Enargy Star

June 200% QR. www.qualifiedremadelar.com

www.anergystar.govitaxcredits

tions that were pravided under the old guida:
and on Energy Srtar labels for exterior windoy
and skylights in determining whether proper
purchased before Tune 1, 2009, qualifies for t
credit,” the IRS suid. The news release, how-
ever, does not constituee a “revised guidance
document,” which was o be released at a late
daee, according eo the IRS.

Beginning June 1, 2009, w qualify for th
tax credit, windows (and deors and skylights
must have a U-factor and solar hear pain coct
cient (SHGC) less than or equal to 0.30. Thi
a super-cfficient window, and most Enerpy $1
windows will not qualify, ar.r.ording to Tnerg
Star’s own Web site,

Earlier statements had indicated chac
February 17, 2009, the date the bill was signe
into law, was the effective dare for the *30/3¢
criceria,

The new 30/30 standards
are both controversial
and sure to cause
confusion.

Homeowners who prior to June 1 purcha
Energy Star-rated window or door products ¢
did not meet the “30/30" standards are advis
to keep the National Fenestracion Rating
Council (NFRC) label as well as che sales
reczipt, Further, they are advised to consult a
tax professional and follow IRS guidelines w0
claim che tax credit.

'The new standards are both controversial
and suré to cause confusion, The American
Architecrural Manufacturers Assaciation
(AAMA), involved in performance scandards
and cerrification in the fenestration industry,
has urged Congress to reconcile the stimulus
bill standards wicth Energy Star criteria. AAV
says the Energy Star standards were establishe
over the yeats between the Department of
Energy and industry representatives and were
accepead ax the “definitive requirement withi
the previous tax credic.”

The stimulus bill sets an “arbirrary stan-
dard” that “climinates the majority of proven
energy-efficient window, door and skylight
products available today,” the associarion scat

I addition to windows, doots and sky-
lights, under the Existing Home Retrofi Tax
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WHAT YOU NEED TO KNOW

Some general provisions of the tax credits available for anergy-
officiont homa improvements under the stimulus biil includo the following
as outlinad by Energy Star:

« Eligible products must be placed in service from January 1, 2009, through
December 31,2010

* Tha products must be installed in the taxpayar's principsl residence
— with the exception of geothermal heat pumps, solar water heaters
and selar wind enargy systems, which may gualify if installad in sacond
homes and rantal property.

» The maximum tax ereditis §1,500 and that applias to all products placed
in earvice during the aligible period. However, the cap does not apply to
geothermal heat pumps, solar water haaters, solar panals, fuel celis and
small wind energy systams.

= The products must have a Manufacturer Certification Statement to
dqualify. According to the Energy Star Web site, “a Manufacturer’s
Cartification is a signed statemant from the manufacturer certifying that
the product or component gualifies for the tax credit. The IRS encour-
ages manufacturers to provide these certifications on their Web site
to facilitata identification of quelified products, Texpayars must keap a
copy of the certification statement for their records, but do not have to
submit & copy with their tax return.”

The National Association of Homa Buildars {NAHB} further suggests
that homegowners retain all roceipts, including:

+ Nama and address of the manufacturer

* Maks, modal or other identifiers of the component '

» Manufacturer’s statemant that the compnonant masts the tax cradit
standards

+ Climata zaonas for which the critaris sre satisfied

* [mprovemants made in 2009 should be claimed on the taxpayer’s 2009
return (filad April 15, 2010).

* Naw construction can qualify for tex eredits for geothermal heat pumps,
photovoltaics, solar water heatars, small wind enargy systems and fugl
cells, but not for the tax cradits for windows, doors, insulation, roofs,
HVAC or nonsolar water heaters.
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Credit {Tax Code Section 25C), tax credits arc avatlable at 30 percent

of the cost, up w $1,500 roral, for insulation, roofs (metal and asphalt),
HVAC, water heaters {nonsolar) and bomass stoves, according o Energy
Star. Those credits apply in 2009 and 2010 for existing homes, not new
construction, thar are primary residences,

Installation costs are not coversd by the tax eredit for windows, doors,
insulation and roofs. The tax credit, up o $1,500, is for 30 percenc of the
cost of materials only.

On the other hand, Inswallation costs are covered for HVAC, hio-
mass stoves, water heaters {including solar), solar panels, geothermal hear
pumps, wind energy syscems and fuel cells, up w 30 pereent of the cost of
the product and installation,

Under Tax Code Section 25D, credits are available at 30 percent of
the cost, with no upper limit, through 2016, for geothermal heat pumps,
solar panels, solar warer heaters, small wind energy systems and fuel cells,
These eredits apply to existing homes, new construction, vacation homes

ot principal residences. | QR
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SPECIAL HOME REMODELING
DEALER ANP COMTRACTOR OPPORTUNITY...

WITH ENERGY-SAVING
INSULATED SIDING!

Rzt The energy companies can
ENEHGY actually help you make money!

‘ With energy costs always rising and homeowners staying
in their homes langer, the fima i right. Evaryone’s falking
graen ond everyone wants o sava encrgy and sove monsy.

4 INSULATED SIDING SAVES UP 10 20% ON \

HOME HEATING AND COOLING ENERGY LOSS g
THROUGH WALLS,

Gor qualfisd Insulntad Siding Taads for os Iitle s 55/fead and
{jat avarything you need 1o generate lsads, get oppointments, and
dose sales with these parsonalized sles tools:

= door hongers = postcards » job site signs + direcr moil latiars
+ raforeal cords » pitch pagas » newspaper ods = even your aum
deatar wah londing page + and EVERYTHING is CUSTOMIZABLE!

Get low-cost, high-valus leads NOW! Call tadayl

1-877-418-1301
2 INSULATEDSIDING

WITH PULLBACK TICHNOLOGT"
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